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Geopolitical risks, monetary policies, inflation and global growth have 
been the major drivers of currency markets in the third quarter of 2017. 
During this time, the dollar depreciated against most major currencies. It 
fell 3.4% against the Euro, 2.85% against Sterling, and 3.82% against the 
Loonie. The weak performance of the U.S. dollar materialised despite the 
Fed continuing to tighten monetary policy, while the European Central 
Bank and Bank of England stood pat. This simply tells us the Fed’s plan 
of raising rates twice so far in 2017 and probably a third-rate hike in 
December, had been priced in early this year and were not enough to 
provide a boost to the dollar.  Tightening monetary policy did not even 
send long-term interest rates higher, and U.S. 10-year Treasury yields, 
remained well below March highs of 2.6%. Without seeing a significant 
widening in interest rate differentials, investors will remain reluctant to 
bet on the greenback. 

Optimism over Trump’s fiscal policy reforms boosted the dollar in the 
last three weeks of September, due to the belief that fiscal stimulus, will 
lead to tighter monetary policy and further increases in interest rates 
in the longer run. However, investors should keep in mind that the U.S. 
President does not want a strong currency. Higher rates and a strong 
currency will likely disrupt the U.S. administration’s economic policy 
plans, and this will probably result in Trump selecting a dovish Chair to 
replace Janet Yellen at the helm of the Federal Reserve. 

Geopolitical risks provided a boost to precious metals in Q3, sending 
gold prices to their highest levels since Aug 2016. However, when looking 
at other asset classes, equities in particular, it seems that Geopolitics 
were widely ignored, because the world’s central banks were ready to 
pump in liquidity whenever needed. With most major central banks 
looking to tighten policies, investors will find themselves alone in their 
decision making. This will drive volatility higher and any policy mistakes 
will lead to wide swings in equity, fixed income, and currency markets. 

Investors should be more concerned about the escalation of geopolitical 
risks between the U.S., North Korea and now Iran. Up until now, 
investors have pursued the “buy the dip” strategy when there has been 
an escalation in the war of words between the petulant leaders. It is 
impossible to predict when or if, the situation will spiral out of control, 
and to this end, we suggest caution in the final quarter of this year. 

Inflation will remain a key economic metric to monitor. There is hope 
that inflation will return in advanced economies, particularly in the US. 
Central bankers still believe the old Philips Curve Theory, which suggests 
that changes in the level of unemployment have a direct effect on the 
level of price inflation, will work again. If the theory is proven to be wrong 
- and central banks tighten policies, it would lead to significant risks to 
the global economy. 

Written by Hussein Sayed, 
Chief Market Strategist at FXTM

Will Q4 be the most volatile 
quarter this year?
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The Euro has been tripped up by some unexpected obstacles during the past trading month, putting 
a “pause” to the currency’s incredible appreciation this year. 

EURUSD: 
01
Becomes a battleground for bulls and bears 

Daily

Soon after sprinting to its highest level in 
over 30 months- to 1.2092 during the third 
quarter of 2017, euro bears were back in 
action after the European Central Bank 
was more cautious than anticipated, at its 
September policy meeting.

As we head into the final trading quarter 
of 2017, the Euro/Dollar could transform 
into a battleground for both buyers and 
sellers, as the forces driving the pair are 
fluid and unpredictable. The renewed 
risk of political instability in Europe has 
already bruised buying sentiment towards 
the Euro, weakening the currency against 
most of its counterparts. With increasing 
political uncertainty following the German 
Federal Elections that led to a surge of 
the far right, the currency continues to 
be under noticeable pressure. Catalonia’s 
referendum to vote for independence on 
October 1, has compounded the euro’s 
woes, as concerns heighten over the rise of 
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The AUD still benefits from its high-
yielding status across developed markets, 
but what has helped the Aussie in recent 
times, is its geographical isolation from 
the populist risks that have dominated 
headlines across the United States, the 
United Kingdom and areas of Europe.

While the Reserve Bank of Australia (RBA) 
publically states that the AUD remains 
overvalued, the fact that the market has 
become more optimistic about China’s 
economy-one of Australia’s major trading 
partners, will support the dollar. The 
ongoing uncertainty over the Catalonia 
referendum, may also have an impact on 
the Aussie, especially if political unrest in 
a major European economy, encourages 
investors to chase assets isolated from 
political risks. 

AUDUSD: 
Are Aussie bulls losing steam?
Uncertainty in the market, due to a variety of political risks, may still play a major role in how the 
Australian dollar performs. 
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With uncertainty becoming a recurrent 
theme amid the ongoing Brexit drama, 
Trump developments and North Korea 
tensions, investors rushed to safety 
consequently, elevating the yellow 
metal to a 13 month high of $1357.47 on 
September 8.

Although the instances of risk aversion 
may offer some support to Gold in the 
background, heightened expectations of 
higher US interest rates are likely to reverse 
gains and expose the zero-yielding metal 
to downside risks.

As we head into the final trading quarter 
of 2017, strengthening dollar optimism 
fuelled by the US economy and rising 
prospects of higher interest rates, are 

GOLD: 
Sensitive to Fed rate hike expectations 
Gold steadily appreciated during the third quarter of 2017, as heightened geopolitical tensions across 
the globe and political instability in Washington, accelerated the flight to safety. 
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VP of Corporate Development & Market Research at FXTM

He currently leads the implementation of FXTM’s internal and 
external communications strategy, as well as the development 
of the company’s market research team.

Specializing in financial market developments with a particular 
emphasis on global currencies, commodities and emerging 
markets, he is frequently quoted in a variety of leading global 
media outlets including the Financial Times, Wall Street Journal, 
Reuters, Yahoo, MarketWatch, NASDAQ, Sky News, and the New 
York Times.

After graduating with a BA (Hons) degree in Business Studies 
with Accountancy & Finance from the University of the 

West of England, Jameel received the prestigious Iacocca 
scholarship to represent the United Kingdom at a leadership 
and cultural training program in the United States at Lehigh 
University, Pennsylvania. Following this, Jameel was selected 
to act as a delegate for the United Kingdom at the Education 
without Borders conference in the United Arab Emirates. 
Most recently, he completed an executive education course 
in Unconventional Monetary Policy at the Barcelona Graduate 
School of Economics.

BIOS

JAMEEL AHMAD

Jameel Ahmad is the Vice President of Corporate Development and Market Research at FXTM. Since 
joining the company in May 2014, Jameel has played a key role in building the international profile 
of the company. 
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Lukman provides in-depth analysis on the global currency 
and commodity markets and is often quoted by leading 
international media outlets such as: MarketWatch, CNBC, 
NASDAQ, Reuters, AFP, The Guardian and Yahoo. His area of 
specialist expertise is the Nigerian currency and economy.

Prior to joining FXTM, Lukman spent two years as a research 
analyst with international currency broker FXCM, where he 
focused on technical and fundamental analysis of the global 
currency, commodity and stock markets. Lukman was also 

responsible for leading educational seminars for international 
and local high net worth individuals, and has published a 
series of educational articles on forex trading with City A.M.

Lukman holds a BSc (hons) degree in Economics from the 
University of Essex, UK and an MSc in Finance from London 
School of Business and Finance, where he studied corporate 
finance, mergers & acquisitions and the role of international 
financial institutions.

Research Analyst at FXTM
LUKMAN OTUNUGA

Lukman Otunuga is a research analyst at FXTM. A keen follower of macroeconomic events, with 
a strong professional and academic background in finance, Lukman is well versed in the various 
factors affecting the currency and commodity markets.
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As an ambassador for the FXTM brand, he represents the 
face and voice of FXTM within the MENA and GCC region, 
and is frequently quoted in leading media outlets such as 
Forbes Middle East, AFP, The Telegraph and MarketWatch. 
Through his role as business news anchor for CNBC Arabia, 
he covers the most important business and market news to 
help viewers make investment decisions. Covering all major 
headlines from Asian to US markets, including analysis on 
Equities, Commodities, Fixed Income, and Currencies, he has 
interviewed many influential industry leaders and decision 
makers in the Arab and international business world.

Prior to his current role, Hussein spent many years working in 
the finance sector as a dealer, trader and analyst in equities, 
credit and foreign exchange markets. As a highly experienced 
financial analyst with an in-depth understanding of the GCC 
region, Hussein provides valuable insight into the latest local 
and international market news and macroeconomic trends.

Hussein holds a BA degree in Banking and Finance from the 
Lebanese International University and is experienced in both 
technical and fundamental analysis.

Chief Market Strategist at FXTM
HUSSEIN AL SAYED

Hussein Al Sayed is the Chief Market Strategist for the Gulf and Middle East region at FXTM, and host 
of for the popular evening business show on CNBC Arabia, Bursat Al Alam.
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Specialising in financial market research, with a focus on China 
and the Asian markets, his areas of expertise include forex, 
precious metals, commodities and global stocks. 

Yue’s market reports are often quoted in major Chinese 
financial media outlets including: Xinhua Net, CNTV, China 
Securities Journal, Shanghai Securities News, 21st Century 
Business Herald, China Business Journal, Nanfang Daily Yicai.
com (CBN), eastmoney.com, sohu.com, sina.com.cn, and 
cnfol.com. He has also contributed articles to government 
bodies, such as the State Administration of Foreign Exchange. 

Prior to joining the FXTM Market Analysis team, Yue worked for 
a number of well-known financial institutions including FXCM, 
Alpari and HSBC Hong Kong, where he began his career as a 
financial analyst. 

Yue holds a degree in Financial Engineering from the Chinese 
University of Hong Kong, is a scholar from the Lehigh 
University (US) Global Village Program and is a Financial Risk 
Management Level 2 Candidate.

Head of China Corporate Development & Market Research, FXTM
YUE (MARTIN) ZHONG 

Yue (Martin) Zhong is the Head of China Corporate Development & Market Research at FXTM. Since 
joining the company in the summer of 2015, Martin has played a leading role in providing financial 
education through market research and developing brand awareness through the positioning of his 
market reports.
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Disclaimer: The content in this article comprises personal opinions and ideas and should not be construed as containing personal and/or other investment 
advice and/or an offer of and/or solicitation for any transactions in financial instruments and/or a guarantee and/or prediction of future performance. FXTM, 
its affiliates, agents, directors, officers or employees do not guarantee the accuracy, validity, timeliness or completeness of any information or data made 
available and assume no liability as to any loss arising from any investment based on the same.

FXTM brand is authorized and regulated in various jurisdictions.

ForexTime Limited (www.forextime.com/eu) is regulated by the Cyprus Securities and Exchange Commission with CIF license number 185/12, licensed by 
the Financial Services Board (FSB) of South Africa, with FSP No. 46614. The company is also registered with the Financial Conduct Authority of the UK with 
number 600475 and has an established branch in the UK.

FT Global Limited (www.forextime.com) is regulated by the International Financial Services Commission of Belize with License numbers IFSC/60/345/ TS 
and IFSC/60/345/APM.

Risk Warning: Trading Forex and CFDs involves significant risk and can result in the loss of your invested capital. You should not invest more than you can 
afford to lose and should ensure that you fully understand the risks involved. Trading leveraged products may not be suitable for all investors. Before trading, 
please take into consideration your level of experience, investment objectives and seek independent financial advice if necessary. It is the responsibility of 
the Client to ascertain whether he/she is permitted to use the services of the FXTM brand based on the legal requirements in his/ her country of residence. 
Please read FXTM’s full Risk Disclosure.


